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Objective:

This course equips students with core macroeconomic concepts and empowers

them to analyze and interpret various national-level economic phenomena.

Wei8htage
Unitl: National IncomeAccounting                                                            (25%)

•   Important concepts:   G.D.P., N.D.P.,  G.N.P., N.N.P., P.I,   P.D.I., Real GDP

versus nominal G.D.P., GD.P. deflator

•  Methods   of  measuring   national   income   (Income   method,   Expenditure

method & output method)

•   Difficulties in measuring national income

•  Importance and limitations of national income accounting

Unit 11: Em ment and Income Determination (25%)

•   Classical theory of employment: J.B. Say's law of market-Pigou's wage cut theory

•  Keynesian theory of employment and income (Theory of effective demand)

•   Consumption   function:   Concept,   Average   and   Marginal   Propensity   of

Consumption, Factors affecting propensity to consume

•  Investment  function:  Concept,  Marginal  Efficiency  of Capital:     Meaning,

factors affecting M.E.C., Relations between M.E.C., level of investment and

rate of interest.

•   Concept   of  investment   multiplier   of  Kahn   &   Keynes,   Principles'   of

Acceleration
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Unit Ill:  International Trade (25%)

•    Trade Cycle: Meaning, Characteristics and stages

•    Intemational Trade: Meaning and importance

•    Balance    of   Trade    and   Balance    of   Payment:    Meaning,    Causes    of

disequilibrium   in   Balance   of   payments   and   methods   for   correcting

disequilibrium in balance of payment

•    Foreign Exchange Rate:  Meaning,  Determination of foreign exchange rate,

Purchasing power parity theory

Unit IV:  Public Finance (25%)
•    Ccmcept ofpublic Finance

•    Taxation:  meaning, Types impact and incidence of tax, tax shifting,  factors

affecting incidence of tax

•    Concept ofG.S.T., Importance and limitations

•    Public expenditure: Meaning, objectives and effects of public expenditure

•    Public debt: Meaning and types of public debt & effects of public debt
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